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RICHARD E. ZUCKERMAN 

Principal Deputy Assistant Attorney General 

AMY MATCHISON (CABN 217022) 

Trial Attorney 

United States Department of Justice, Tax Division 
P.O. Box 683, Ben Franklin Station 
Washington, D.C. 20044 
Telephone: (202) 307-6422 

Fax: (202)307-0054 

E-mail: Amy.T.Matchison@usdoi.gov 
W estern.Taxcivil@usdoj. gov 

DAVID L. ANDERSON 

United States Attorney 

450 Golden Gate Avenue, 11th Floor 

San Francisco, California 94102 

Attorneys for United States of America 


UNITED STATES DISTRICT COURT FOR THE 
NORTHERN DISTRICT OF CALIFORNIA 


UNITED STATES OF AMERICA, ) Case No. 3:19-cv-6890 

) 

Plaintiff, ) COMPLAINT 

) 

v. ) 

) 

PETER KLAPPER, ) 

) 

Defendant. ) 

_ ) 


Plaintiff, the United States of America, brings this action to collect unpaid federal penalty 
assessments and interest as provided by law, and to reduce those assessments to judgment. Additionally, 
the United States intends to proceed under the Federal Debt Collection Practices Act (28 U.S.C. § 3001 
et seq.) to collect any judgment it obtains in this case, including the use of all appropriate pre-judgment 
remedies, post-judgment remedies, and the additional surcharge as authorized by 28 U.S.C. § 3011. In 
support of this action, the United States complains and alleges as follows: 

INTRODUCTION 

1. This is a timely civil action brought by the United States to collect the outstanding unpaid 
civil penalty assessments (31 U.S.C. § 5321(a)(5)), commonly kn own as FBAR penalties, made against 
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defendant Peter Klapper for his failure to report his interest in foreign bank accounts, as required by 31 
U.S.C. § 5314 and the implementing regulations promulgated thereunder. 

2. This action is brought with the authorization of the Secretary of the Treasury (31 U.S.C. § 
3711(g)(4)(C)) and at the direction of the Attorney General of the United States. 

DEFENDANTS 

3. Defendant Peter Klapper is a United States citizen, who currently resides in Sonoma 
County, California. Mr. Klapper has resided in Sonoma County since 2012. 

JURISDICTION AND VENUE 

4. Jurisdiction over this action is conferred upon this district court by 28 U.S.C. §§ 1331, 
1345 and 1355. 

5. Venue properly lies in the Northern District of California under 28 U.S.C. § 1391(b)(1) 
because Mr. Klapper resides within the judicial district. 

INTRADISTRICT ASSIGNMENT 

6. Mr. Klapper resides in Sonoma County; accordingly, this action can be assigned to the 
San Francisco or Oakland Division. 

FOREIGN BANK OR OTHER FINANCIAL ACCOUNTS 

7. 31 U.S.C. § 5314 authorizes the Secretary of the Treasury to require United States 
persons to report certain transactions with foreign financial agencies. Under the statute’s implementing 
regulations, “[e]ach United States person having a financial interest in, or signature authority over, a 
bank, securities, or other financial account in a foreign country shall report such relationship” to the 
Internal Revenue Service (“IRS”) for each year in which such relationship exists. 31 C.F.R. § 
1010.350(a). 

8. To fulfill this requirement, a person must file a Fonn TD F 90-22.1, “Report of Foreign 
Bank and Financial Accounts,” commonly kn own as an “FBAR.” For the calendar years at issue, an 
FBAR was due by June 30 “of each calendar year with respect to foreign financial accounts exceeding 
$10,000 maintained during the previous calendar year.” 31 C.F.R. § 1010.306(c). 

9. 31 U.S.C. § 5321(a)(5) provides for the imposition of civil penalties for failure to comply 
with the reporting requirements of 31 U.S.C. § 5314. 
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10. Defendant had a financial interest in at least 11 foreign bank accounts, in several 
countries, during at least years 2010 and 2011, as described below: 


Country 

Bank 

Account Number 

Luxembourg 

Banque Invik 

XXXXX4-0.00 (EUR) 



XXXXX4 0.00 (GBP) 



XXXXX4 0.00 (USD) 

Panama 

CreditCorp Bank S.A. 

XXXXXX-XX-XX7330 

Bermuda 

MUFG Fund Service 

XX5401 (USD) 



XX6501 (USD) 



XX5401 (GBP) 



XX5401 (EUR) 

Bermuda 

The Bank of N.T. Butterfield & Son 
Limited 

XXXXX-XXX-XXXX2-100 

Thailand 

The Siam Commercial Bank Public 
Company Limited 

XXX-XXX295-3 



XXX-XXX295-3 


11. For each of the years 2010 and 2011, the aggregate balance in the accounts listed in 
paragraph 10 above, exceeded $10,000 in U.S. currency. 

12. Defendant was required by law to file FBARs reporting his financial interest in the 
accounts listed in paragraph 10 above, for the years 2010 and 2011, as well as any other year that 
satisfied the FBAR reporting requirements. 

13. On July 14, 2016, Defendant tardily filed FBARs for the 2010 and 2011 years. 

CLAIM FOR RELIEF: JUDGMENT FOR CIVIL PENALTIES (31 U.S.C. § 5321(a)(5)) 

Liability for Civil Penalties 

14. During the years 2010 and 2011, defendant Peter Klapper was a United States person 
within the meaning of 31 C.F.R. § 1010.350(b). 

15. During the years 2010 and 2011, defendant had a financial interest, within the meaning of 
31 C.F.R. § 1010.350(e), over the accounts described in paragraph 10 above. 

16. The accounts described in paragraph 10 above are each a bank account in a foreign 
country. 

17. During the years 2010 and 2011, the aggregate balance in all bank accounts exceeded 

$ 10 , 000 . 
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18. Defendant failed to file an FBAR with regard to the 2010 and 2011 years, by the 
applicable deadline, as required by 31 U.S.C. § 5314 and 31 C.F.R. § 1010.306(c). 

Assessment and Collection of the Civil Penalties 

19. On or about January 15, 2018, defendant executed Form 13449, Agreement to 
Assessment and Collection of Penalties Under 31 USC 5321(a)(5) and 5321(a)(6), consenting to the 
immediate assessment and collection of civil penalties in the total amount of $161,230. 

20. On about February 14, 2018, a delegate of the Secretary of the Treasury timely assessed 
civil penalties against Peter Klapper in the total amount of $161,230, due to his non-willful failure to 
timely file FBARs to disclose his accounts to the IRS for the years 2010 and 2011. 

21. A delegate of the Secretary of Treasury sent a notice of the assessments and demand for 
payment to defendant for the FBAR penalties at defendant’s last known address. 

22. In addition to the FBAR penalties, defendant owes late-payment penalties pursuant to 31 
U.S.C. § 3717(e)(2), and interest pursuant to 31 U.S.C. § 3717(a), and applicable collection related fees 
pursuant to 31 U.S.C. § 3717(e)(1). 

23. As of February 1, 2019, the unpaid balance owed to the United States by defendant for 
the FBAR penalties, the late payment penalties, applicable fees and interest, less any payments, was 
$172,061.12. 

24. The United States is entitled to a judgment against defendant in the amount of 
$172,061.12 as of February 1, 2019, plus statutory accruals as provided by law from that date until fully 
paid. 

WFIEREFORE, the United States requests that the Court: 

A. Enter judgment in favor of the United States of America and against Peter Klapper in the 

amount of $172,061.12 as of February 1, 2019, plus statutory accruals from that date until fully 

paid; and 

B. Award the United States of America its costs, and such other further relief as the Court 

deems just and proper. 
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Dated this 23rd day of October, 2019 


RICHARD E. ZUCKERMAN 

Principal Deputy Assistant Attorney General 

/s/Amy Matchison 
AMY MATCHISON 
Trial Attorney, Tax Division 
United States Department of Justice 
P.O. Box 683, Ben Franklin Station 
Washington, D.C. 20044 
Telephone: (202) 305-4929 
Email: Amv.T.Matchison@usdoi.gov 
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